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As government, industry and educational institutions 
scramble to �ll the gap by encouraging more young 
people to enter the trades, businesses are being 
supported by recent tax measures that can help defray 
the costs of their apprenticeship training programs. 

Financial Support for Apprenticeship Training
If your business hires “eligible” apprentices, you may 
be able to claim a federal tax credit on their wages and 
salaries.

The apprenticeship job creation tax credit (AJCTC) is 
a non-refundable tax credit equal to 10% of the eligible 
salaries and wages payable to an eligible apprentice in 
respect of employment after May 1, 2006. The maximum 
credit is $2,000 per year for each eligible apprentice 
based on a salary of at least $20,000. Special rules 
apply to ensure that the $2,000 limit is allocated to only 
one employer in a related group.

In addition, your province or territory may also o�er 
additional per apprentice tax credits over the period
of the apprenticeship.

Eligible Apprentices
For purposes of the AJCTC, an eligible apprentice is 
someone who is working in a “prescribed trade” in the 
�rst two years of their apprenticeship contract. This 
contract must be registered with a federal, provincial or 
territorial government under an apprenticeship program 
designed to certify or license individuals in the trade. 
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W ith a boomer population rapidly approaching their retirement years, the latest hot-button issue in 

many industries is the looming shortage of skilled trades in the coming years. Many sectors are 

already facing a critical shortage of skilled trades workers.
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